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Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
April 4, 2018

9:00 a.m. - 3:45 p.m. EPT

1. Ms. Christina Stotesbury, PIM, provided announcements, reviewed the Antitrust, Code of Conduct, and
Public Meetings/Media Participation Guidelines, and Issue Tracking.

2. The committee approved the draft minutes from the March 7, 2018 Market Implementation Committee
meeting by acclamation with 0 objections and 0 abstentions.

3. Administration Updates
A. Mr. Hal Loomis, PJM, provided an update on changes to the upcoming FTR Credit Auction.
B. Mr. Eric Hsia, PJM, provided an update on the Regulation Filing from FERC, Docket ER18-87-001.
C. Dr. Joe Bowring, Monitoring Analytics, provide an update on 2017 State of the Market Report Errata.

4. Variable Operations & Maintenance Packages
A. Ms. Melissa Pilong, PJM, reviewed all three solution packages to address the Variable Operations &

Maintenance (VOM) Costs issue that were proposed in the VOM Special Session meetings.

Dr. Catherine Tyler, Monitoring Analytics, presented the IMM VOM proposal.

C. Mr. Gary Helm, PJM, provided an update on the 2018 Net CONE assessment and the impact on VOM.
The committee endorsed two packages.
The Default VOM package received greatest support and will move to the MRC as the main motion
with 178 in favor (81%), 43 opposed (19%) and 7 abstentions.
The PJM package was endorsed with 169 in favor (75%), 57 opposed (25%) and 3 abstentions.
The IMM package was not endorsed with 24 in favor (11%), 200 opposed (89%), and 5 abstentions.
The committee also preferred the Default VOM package over Status Quo with 139 in favor (71%)
and 57 opposed (29%).
Issue Tracking: Variable Operations & Maintenance

@

5. Manual 28 Revisions
Mr. Ray Fernandez, PJM, reviewed conforming revisions to Manual 28: Operating Agreement Accounting, to
address changes based on a recent FERC Compliance Order and a technical correction for Revenue Data for
Settlements calculation for generation resources.
The Committee endorsed the Manual 28 revisions by acclamation with 0 objections and 0 abstentions.
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10.

Manual 11 Revisions

Mr. Keyur Patel, PJM, presented a first read of conforming revisions to Manual 11: Energy & Ancillary
Services Market Operations, related to the FERC Order on Virtual Bidding. The Committee will be asked to
endorse the Manual 11 revisions at the May MIC Meeting.

FTR Nodal Remapping

Mr. Brian Chmielewski, PIM, reviewed a draft proposal to address the FTR Nodal Remapping issue, and
stakeholders were given an opportunity to propose options and packages.

Issue Tracking: FTR Nodal Remapping

Long Term FTR Auction

Mr. Brian Chmielewski, PIM, reviewed the Long Term FTR issue and presented a proposed package.
Stakeholders were given an opportunity to provide interests and design components.

Issue Tracking: Long Term FTR Auction

FTR Forfeiture Rule
Mr. Seth Hayik, Monitoring Analytics, presented education on the FTR Forfeiture Rule.

Issue Tracking: FTR Forfeiture Rule Changes

Market Seller Offer Cap Balancing Ratio
A. Dr. Joseph Bowring, Monitoring Analytics, presented education on the Balancing Ratio issue. Dr. Bowring

stated that Out of Scope Item #1, the general determination of the default Market Seller Offer Cap
(MSOC), as Net CONE x B, should be moved back in scope, as proposed changes to the Non-
Performance Charge Rate can have an impact on the underlying equations used to derive the default
MSOC as Net CONE x B.

B. Mr. Pat Bruno, PJM, continued working the Offer Cap Balancing Ratio issue, and presented additional
education and a draft solution for discussion. Stakeholders were given an opportunity to propose
additional options and packages.

To address the Market Monitor’s concern, a motion was made by Mr. Bob O’Connell, Panda Power Funds, to

amend the Market Seller Offer Cap Balancing Ratio Issue Charge to allow discussion related to Net CONE x

B as the default MSOC (Out of Scope Item #1).The motion was seconded by Adrien Ford, Old Dominion

Electric Cooperative.

The committee endorsed the Issue Charge revisions be taken to the May MRC for a vote by

acclamation with 0 objections and 12 abstentions.

Issue Tracking: Balancing Ratio Determination
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11.

12.

13.

14.

15.

16.

Must Offer Exception Process
Mr. Pat Bruno, PJM, presented education on the Must Offer Exception Process issue.
Issue Tracking: Must Offer Exemption Process

FERC Order 841 on Energy Storage
Ms. Laura Walter, PIM, provided an overview of the FERC Order 841 on Energy Storage. Stakeholder

participation and feedback is requested at upcoming MIC special sessions. PIM’s response to FERC is due
on December 3, 2018.

Market Operations Price Transparency
Mr. Rami Dirani, PJM, provided an update on efforts to increase data transparency related to market

operations and uplift. The proposed data postings, which require Manual 33 revisions, will be brought for a
first read at the May MIC meeting.
Issue Tracking: Market Operations Price Transparency

SPS Retirement Notification — University Park North
Mr. Alan Engelmann, ComEd, presented the University Park Special Protection Scheme retirement.

Reactive Transfer Interface Definition Changes
Mr. Yuri Smolanitsky, PIM, presented updated Reactive Transfer Interface definitions.

Revisions to Manual 21: Rules and Procedures for Determination of Generating Capability
Mr. Jerry Bell, PIM, introduced potential changes to Manual 21 related to generator testing rules, and to

ensure the language is consistent with the RAA. Additional special session meetings as part of the Planning
Committee will be scheduled to review the Manual 21 revisions with members.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the IRS web site.

Interregional Coordination Update
Materials are posted as informational only.
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Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

Revisions to Manual 3: Transmission Operations
Materials are posted as informational only. Mr. Yuri Smolanitsky, PJM, was available for questions.
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Provide feedback on the progress of this group: Facilitator Feedback Form
Visit learn.pjm.com, an easy-to-understand resource about the power industry and PJM's role.
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