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2.6A Interface Prices.

PIM-The Office of the Interconnection shall from time to time, as appropriate, define and
revise Interface Pricing Points for purposes of calculating LMPs for energy exports to or energy
imports from external balancing authority areas. Such Interface Pricing Points may represent
external balancing authority areas, aggregates of external balancing authority areas, or portions

of any external balancmg authorlty area. S&bjeet—te—thﬁepms—ef—%s—seeﬁeﬂ—}éA—%may

Qfg&m%&&eﬂs—P—J-M—The Ofﬁce of the Interconnectlon shall determlne a set of nodes aetem&l—te

the-PIM-system-representing an external balancing authority area or set of balancing authority
areas via flow analysis, utilizing standard power flow analysis tools, of the impact of transactions
from the balancing authority area or areas on the transmission facilities connecting PJM with
such external area(s). PIM-The Office of the Interconnection shall then weight the contribution
of each identified node to the calculation of the interface price. For each Interface Pricing Point,
a set of Fre-Linesnodes will be defined-and-cach-node-tn-the-taterface-detinttion-wil-be-assigned
to—a—TieEine. PIM-The Office of the Interconnection shall utilize the sensitivity of the Fie
Linesnodes to an injection at each external-nodal pricing point to weight the node asseciated-with
that-Tie—Line-in the Interface Pricing Point calculation, as mere—fully—described in the PIM
Manuals.

Nothing herein precludes the Office of the Interconnection from entering into agreements
with External Resource owners for the Dynamic Transfer of such resources, as contemplated by
Operating Agreement, Schedule 1, section 1.12 and the parallel provisions of Tariff, Attachment
K-Appendix, section 1.12, at prices determined in accordance with such agreements. (b)
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