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Reactive Compensation
• The IMM recommends that separate cost of service 

payments for reactive capability be eliminated.
• The IMM recommends that the corresponding energy 

and ancillary services offsets in the capacity market 
be eliminated.

• The IMM has estimated the approximate impact of 
removing the reactive related net revenue offsets from 
the capacity market.

• The impact is the same order of magnitude as the 
current total cost of service payments to reactive.

• Reactive capability payments were $367M in 2021.
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Impact on Capacity Market
• The IMM estimated the impact of the reactive revenue 

offset on the clearing prices and load payments for the 
last three capacity market base residual auctions.

• The $2,199 per MW-Year ancillary services revenue offset 
removed from the VRR curves.

• Average reactive revenue removed from all generation 
offers.
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VRR curve for 2022/2023 BRA
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Impact on Clearing Prices: 2023/2024 BRA
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Impact on Load Payments: 2023/2024 BRA
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Impact on Clearing Prices: 2022/2023 BRA
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Impact on Load Payments: 2022/2023 BRA
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Impact on Clearing Prices: 2021/2022 BRA
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Impact on Load Payments: 2021/2022 BRA
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Summary of Impacts on Clearing Prices
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Summary of Impacts on Load Payments
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