
 

 

May 10, 2019 

 

Ms. Kimberly D. Bose 

Secretary 

Federal Energy Regulatory Commission 

888 First Street, N.E. Room 1A 

Washington, DC 20426 

Via e-filing 

 

Re:  PECO Energy Company 

Docket No. ER17-1519  

Informational Filing of 2019 Formula Rate Annual Update; Notice of Annual 

Meeting 

 

Dear Ms. Bose, 

 

PECO Energy Company (“PECO”) hereby submits electronically, for informational 

purposes, its Annual Update Information pursuant to the Formula Rate Implementation Protocols 

(“Protocols”) of PECO contained in Attachment H-7C of the PJM Interconnection, L.L.C. Open 

Access Tariff (“Tariff”).
1
  Formula Rate implementation protocols contained in the filing 

accepted and suspended by the Commission on June 26, 2017, provide that: 

 

On or before May 15 of each year, PECO shall provide its Annual Update and True-Up 

Adjustment to PJM Interconnection, L.L.C. (“PJM”), cause such information to be posted 

on the PJM website and OASIS, and file such information with the Federal Energy 

Regulatory Commission (“FERC”) as an informational filing.  Within five (5) days of 

such posting, PECO shall cause notice of such posting to be provided via an exploder 

list…On or before May 15 of each year, PECO shall provide its projected net revenue 

requirement to PJM, cause such information to be posted on the PJM website and OASIS, 

and file such information with the FERC as an informational filing.  Within five (5) days 

of posting the projected net revenue requirement, PECO shall cause notice of such 

posting to be provided to an email exploder list.
2
   

 

The same information contained in this informational filing has been transmitted to PJM 

for posting on its website as required by the Protocols. Thus, all interested parties should have 

ample notice of and access to the Annual Update Information. The Protocols provide specific 

procedures for notice, review, exchanges of information, and potential challenges to aspects of 

the Annual Update Information.  

 

                                                           
1
 On June 26, 2017 (with an errata issues on June 27, 2017), the Commission issued a delegated letter 

order accepting and suspending PECO’s Formula Rate and Protocols, subject to refund, with an effective 

date of December 1, 2017.   
2
 See PJM Tariff, Attachment H-7C, Sections §§ II.B.-C. 
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As required by the Protocols, notice of an Annual Meeting to be held on June 17, 2019 is 

also being provided on the PJM website.  The Annual Meeting will permit PECO to explain and 

clarify the Annual Update and True-Up Adjustment and will provide interested parties an 

opportunity to seek information and clarifications about the Annual Update and True-up 

Adjustment.   

 

PECO has prepared the 2019 Annual Update Information in a manner consistent with its 

Protocols, as set forth in Attachment H-7C of the PJM Tariff.  Appendix 1 is the projected net 

revenue requirement that will be used by PJM to determine charges for service to the PECO zone 

during the June 1, 2019 through May 21, 2020 rate period.  Appendix 2 is the True-Up 

Calculation that provides the formula worksheets that reflect 2018 actuals and support the True-

Up Adjustment.   

 

Sections II.F. and II.G. of the Protocols identify certain information that is to be provided 

in the Annual Update and projected net revenue requirement. This information is provided 

herein. 

 

A. Changes to Formula References to the FERC Form No. 1 

 

In accordance with Section II.F.5. of the Protocols, PECO has identified one change in 

the formula references to the FERC Form No. 1.  Appendix 3 hereto identifies this change. 

 

This change relates to the adjustment of lines related to the calculation for Taxes Other 

than Income Taxes as a result of line adjustments to the FERC Form No. 1.  Accordingly, the 

instruction for the calculation on Attachment 5-P3 Support, Line 2, Columns e and g, of the 

Formula Rate has been updated to include the appropriate FERC Form No. 1 references. 

 

B. Material Adjustments to the FERC Form No. 1 

 

In accordance with Section II.F.6. of the Protocols, PECO confirms that the Annual 

Update Information contains no material adjustments to FERC Form No. 1 data.   

 

C.  Affiliate Cost Allocation 

 

In accordance with Section II.F.7 of the Protocols, PECO is hereby providing information 

about affiliate cost allocation. Exelon Business Services Company (“EBSC”) offers a range of 

services to PECO and other affiliated members of the Exelon family of companies. Under the 

terms of the General Services Agreement (“GSA”) between PECO and the EBSC, which was 

approved in the PECO/Unicom merger proceeding with the Pennsylvania Public Utility 

Commission (“PA PUC”) at Docket No. A-110550F0147, the services furnished by the EBSC to 

PECO are to be billed at the EBSC’s cost. Direct charges are made for services where possible. 

Otherwise, costs are allocated to affiliates of EBSC on the basis of the allocation 

factors/methodologies identified in the attachment to the GSA, which were previously reviewed 

and approved by the U.S. Securities and Exchange Commission (“SEC”). Costs distributed to 

PECO are recorded to the appropriate common Administrative & General expense accounts on 

PECO's books. No changes to cost allocation methodologies were made from the prior year. 



3 
 

Refer to pages 429 and 429.1 of the FERC Form No. 1 for the magnitude of such costs that have 

been allocated or directly assigned to PECO and each affiliate by service category or function. 

 

D. Accounting Changes 

 

In accordance with Sections II.F.8 and II.G.5 of the Protocols, PECO confirms that any 

accounting changes are discussed in applicable disclosure statements filed with the SEC or 

contained within PECO’s FERC Form No. 1. 

 

E. Items Included on a Non-Historical Cost Basis 

 

In accordance with Sections II.F.9 and II.G.6 of the Protocols, PECO has identified the 

following item included in the projected net revenue requirement that is on a non-historical cost 

basis:  

 

(1)   Other Post-Employment Benefits (“OPEB”). PECO has made no change to OPEB        

costs reflected in the formula.  

 

F.  Reorganization or Merger Transaction 

 

In accordance with Sections II.F.10. and II.G.7. of the Protocols, PECO confirms there 

are no reorganization or merger transactions.   

 

G.  2019 Annual Depreciation Report 

 

In accordance with Note 7 in Attachment 8 Depreciation Rates of PECO’s formula rate, a 

copy of PECO’s 2019 Annual Depreciation Report as filed with the Pennsylvania Public Utility 

Commission is included as Appendix No. 4. 

 

Thank you for your attention to this informational filing. Please direct any 

questions to the undersigned. 

 

Very truly yours, 

 

/s/ Jack R. Garfinkle 

Associate General Counsel  

 

 

 

Enclosures 

 

cc: All parties on Service Lists in Docket No. ER17-1519 

 



 

 

 

 

PECO Electric Company Annual Meeting 

For the May 10, 2019 Formula Transmission Rate Annual Update 

 

Section II.H. of the Formula Rate Protocols requires an open meeting among interested  

parties (“Annual Meeting”) to be held no later than forty-five (45) days after the Publication  

Date of the Annual Update. This meeting is to explain and clarify the Annual Update and True-

up Adjustment filed on May 10, 2019, and give interested parties an opportunity to seek 

information and clarifications about the Annual Update and True-up Adjustment.  

 

Accordingly, the following Notice is being posted by PJM on its internet website:  

 

I. Meeting Location  

 

June 17, 2019 

2:00 PM 

PECO Main Office Building 

2301 Market Street 

Philadelphia, PA 19103 

 

PECO invites those interested in participating in the meeting to contact Jennedy Johnson at 

(215) 841-4353 or via e-mail at Jennedy.Johnson@exeloncorp.com by June 13, 2019, to arrange 

for building access or for a teleconference access number.  

 

II. Information Requests  

 

Information requests should be submitted to Jennedy.Johnson@exeloncorp.com.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:Jennedy.Johnson@exeloncorp.com
mailto:Jennedy.Johnson@exeloncorp.com


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Appendix 1 

Populated Projected Net Revenue Requirement 
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Appendix 2 

2018 True Up Adjustment Calculation 
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PECO Energy Company 

Formula Reference Changes 

 

 
Tab Line Column Change 

5-P3 Support 2 e Reference to 263.35.i & 263.16.i 

changed to 263.31.i & 263.16.i  

5-P3 Support 2 g Reference to 263.33.i changed to 

263.29.i & 263.33.i 
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